Proposed Amendments to the Idaho Energy Resources Authority Act

Be It Enacted by the Legislature of the State of Idaho:
1. Paragraph (6) of Section 67-8903 is hereby amended to read as follows:

(6) "Facility" means any facility necessary, used or useful in connection with the
generation e#—transmission or distribution of electric power and energy and any renewable
energy generation project, in each case including, but not limited to, all real and personal
property, fuel supplies and transportation facilities, pollution control facilities and all equipment
and improvements necessary or desirable in connection with a facility. "Facility" shall include
facilities owned in whole or in part by the authority or a participating utility, including undivided
ownership interests in facilities, leasehold interests in facilities and other estates, but excludes a
generating facility that sells any portion of its output as a qualifying facility to a participating
utility under provisions of the public utility regulatory policies act of 1978, 16 U.S.C. section
2601 et seq.

2. Section 67-8910 mended to read as follows:

67-8910. MANAGEMENT AND OPERATION OF FACILITIES. The authority shall
manage or_operate or cause any facilities undertaken by it to be managed and operated on its
behalf by one (1) or more qualified participating utilities, or if no participating utility is qualified,
willing or able to manage and operate such facility, by an agent so designated by the authority
capable and skilled in the management and operation of such a facility. The authority shall enter
into joint operating arrangements with participating utilities, designated agents of the authority or
others and may enter into any and all contractual arrangements determined by the authority to
promote the effective and efficient management and operation of its facilities.

3. Section 67-8922 is amended to read as follows:

67-8922. AUTHORITY OBLIGATIONS ARE LEGAL INVESTMENTS. (1) The bonds
of the authority shall be legal investments in which all public officers and public bodies of this
state, its political subdivisions, all municipalities and municipal subdivisions, all insurance
companies and associations and other persons carrying on an insurance business, all banks,
bankers, banking associations, trust companies, savings banks and savings associations,
including savings and loan associations, building and loan associations, investment companies
and other persons carrying on a banking business, all administrators, guardians, executors,
trustees and other fiduciaries, and all other persons whatsoever who are now or may hereafter be
authorized to invest in bonds or in other obligations of the state, may properly and legally invest
funds, including capital, in their control or belonging to them. The bonds are also hereby made
securities which may properly and legally be deposited with and received by all public officers
and bodies of the state or any agency or political subdivisions of the state and all municipalities
and public corporations for any purpose for which the deposit of bonds or other obligations of
the state is now or may hereafter be authorized by law.
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(2) In addition to the investments permitted under Title 67, Chapter 12 and
notwithstanding any limitations contained in that Chapter, the state treasurer is authorized
and empowered to invest state funds or any other funds in his hands in fixed or variable
rate bonds of the authority and to enter into agreements with the authority in connection
with any such investment, so long as the term of the investment does not exceed 30 years
and the quality of the underlying credit, or the underlying credit as enhanced, is not less
than investment grade.




